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RIMCapital Limited
Half-year ended 31 December 2005

{Previous corresponding period:
Half-year ended 31 December 2004)

Resulis for Announcement to the Market

The amount and percentage change up or down from the previous period of

$
Revenue from ordinary activities Bown 80.34% 373,410
Profit/{loss from ordinary sctivities after _
tax atiributable to members down 95.36% (180),646)
Net profit/(foss for the period atiributable _
to members down 95.36% © (180,646)

The directors do pot propose to pay any dividends.
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RIMCapital Limited

Half-year ended 31 December 2005
{Previous corresponding period:
Half-year ended 31 December 2004)

Supplementary Appendix 4D information

Dex Pee
2005 2004

Net tangible asset backing per ordinary share 6.92 7.04¢

No controlled entities were acquired during the half year.

No controlled entities were disposed during the half year.

No dividends were paid during the half year.

There were no dividend reinvestment plans in operation during the half year,

Details of Associates and Joint Venture entities are as follows:

Joint Ventare Entity Ownership Aggrepate share of Contribution to net profit,
Name interest profits/{losses), where material
Where niaterial
2005 2004 2005 2004 2005 20064
% % 5 $ $ $
CRMEC Py bd 50 50 (1,5%4) 45,527 {1,594} 45,527
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Haif year ended 31 December 26638

DIRECTORS’ REPORT
Your directors present their report on the RIMCapital Group, consisting of RIMCapital Limited (“the
Company™) and the entities it controlled at the end of, or during the helf-year ended 31 December 2005.
Directors

The following persons were Directors of RIMCapital Limited during the whole of the half-year and up fo the
date of this report:

Robert Moyse Wilicooks (Chairman)

Chong Sok Un (Executive Director)

Jatme Che (Bxecutive Divector - appointed @ January 2006)

Chyis Seow Ngee Lim (Executive Director — resigned 10 February 2006
Principal Activities

The principal activities of the RIMCapital Group during the hatf-year end 31 December 20035 consisted of:

" Investment of cash on ferm deposit

w Investment in shares of companies listed on the ASX and other recognised Stock Exchanges

* Investment in a Joind Venture with China Raitway Materisls and Supplies Corporation from China with
activities primarily in trading , import and export of railways related resources and materials

" Funds management, financial and management consulting and acting as an Exempt Investment Advisor

through RIMCapital Advisors Sinpapore Pie Lid.
Review of Operations

A summary of consolidated revenues and results by significant industry segments is set out in the notes to the
financial statements,

Comments on the operations and the results are set out below:

During the financial period the Company continued to invest Hs cash reserves in term deposits and in shares in
entities listed on recognised Stock Exchanges,

The net amount of the loss of the economic entity for the half year afier income tax was $180,646 {2004: loss
$3,805,800), The company’s 50% investment in the Joint Venture with China Railway Materials & Suppiies

Cosporation continges to seck business investment opportunities in the mining and railway sectors in Australia
and South East Asia region.

Fusther investment opportunities are continuing to be being reviewed by management.

Auditor’s Independence Declaration

Fhe lead anditor’s independence declaration is set out on page 3 and forms part of the directors’ report for the
hatf year endded 31 Decewnber 2005,
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Half year ended 31 December 2008

DIRECTORS’ REPORT
{(comtinued)

Adoption of Australian equivalents to Enternational Floancial Reporting Standards (“AIFRS™
The sccompanying half year finuncial report has been prepared to comply with the new accounting standards,

AYFRS, and in compliance with ATFRS, 1he accounting treatment of some #ems has changed as noted in the
financial statemerts.

This report is made In secordance with & resolution of the Directors.

Q/M Lot l/ ceerc S,

Robert M Willcocks
Chalrman

Sydney
15 March 2006
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Half year ended 31 December 2005

AUDITOR’S INDEPENDENCE DECLARATION

As lead puditor for the review of RIMCapital Limited for the half-yvear ended 31 December 2005, { declare that
there have been, 1o the best of my knowledge and belief;

{1y  no contraventions of the suditor independence requirements of the Corporations Act 2001 in relation o
the review; and

{b}  no contraventions of any applicable code of professional conduct in relation to the review.

Nexia Court & Co
Chartered Accountants

,-/ﬁf?iiaﬁ?ﬁz }?f' faMfﬁ

Stuart Cameroét
Pariner

15 March 2006
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Half year ended 31 December 2005

CONSOLIDATED INCOME STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2605

Pec Dec
205 2604
Note - b

Service delivery {3,134) £3,247)
Adminisiration (103,616) {168,439
Marketing {18.827) {15,668
Oecupancy {34,315) {24,285)
Salaries and employee costs {81,181) {91,456)
Depreciation and amortisation expenses (6,235) (3,973)
Provision for diminution in investinents and loans 55,000 {136,368)
Realisedfunreslised foreign exchange gain/(loss) (77,805} 112,452

Cost of investments sold {332,661} (1,398,592)
Loss on disposal of controlled entities - (3,874,086)
Joint vepture partnership profits {1,594) 45,527

Other expenses from ordinary activities 43,843 {1,677)
L.oss before income fax . (189,135) (3,665,573
Income tax benefit {expense) 8,489 (230,227

%W g
;ﬁ&

Basic earnings per share 5 {(G21 ¢ (443 ¢
Diluted earnings per share 5 0.21) ¢ 443y ¢

The accomparying notes form part of these financial statements.
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Half year ended 31 December 2005

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 20058

Dec Jun
2005 2065
$ $
Cash & cash equivalents 4,093,121 4,273,970
Receivables ' 159,349 259,716
Cither financial assets at fair value 832,000 695,000

Receivables o T s 4531
Investiments accounted for esing the eguity method 1,221,577 1,223,101
Property, plant & cquipment 13,138 19,139

i

2t

Payables
Current fax Habilities 02,149 117,535
Provisions 4,196 2,535

Deferred tax labikities 133,500 117,360

Equily

Contributed equity 14,461,788 14,461,788
Reserves (78,976} {156,169)
Accumulated losses (8,292,575 {8,111,92%)

The accompanying nofes form part of these financial statemenis.
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Hall vear ended 31 Decernber 20058

CONSOLIDATED STATEMENT QF CHANGES IN EQUITY
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Dec Dec
2605 2604
$ $

Total recognised income and expense 6,080,237 10,812,668

Minority intercst on deconsolidation - {3,034,366)

S
s

CONSOLIDATED CASH FLOW STATEMENT
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Dee Des
2005 2004
$ $

Receipts from customers 22,752 334,203

Payments (o suppliers, employees and creditors (inclusive of goods

andd services tax} (216,304 (1,027,055}
Interest received ; 166,797 114,091

Income tax paid {49,446) 2,086

£ Y e R R
Pavments for property, plant & equipment {252} 2218
Proceeds from gale of controlled entity, net of cash disposed - (8.6859.147)
Payments for investments {492 408) {(820,824)
Proceeds from sale of investments 306,794 1,065,887
Security deposits {lodged)/repaid - 20,000
Loans to third parties - {9,516}

Cask and cash equivalents at the beginning of the balf-year 4,273,970 13,219,963
Effects of exchange rates changes on cash and cash equivalents 81,218 (127,803}

The accomparnying notes form part of these financial statements.
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Hall year ended 31 December 2008

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Note 1 Semmary of significant accounting policies

This general purpose financial report for the interim hall yesr reporting period ended 31 December 2005 has
been prepared in accordance with the Accounting Standard AASBE 134 Jaterim Financial Reporting and the
Corporarions Act 2081,

This Interits finsncial report does not include all the notes of the type normally included in an annual Hnancial
repart. Accordingly, this report is o be read in conjunction with the annual report for the year ended 30 June
2005 amd any public sanouncements made by RIMCapitad Limited during the interim reporting perind with the
continuoug disclosure requirements of the Corporations Act 2001,

{0  Basls of prepuration

The principal sccounting policies adopted in the preparation of this financial report are set out below, These
policies have been consistently applied to all the periods presented, unless otherwise stated.

This interim financial report is the first RIMCapital Limited interim financial report to be prepared in aceordance
with AIFRSs AASB 1 First Time Adoption of Australian Equivalents to International Financial Repordng
Standurds has been applied in preparing these financial statements.

Financial statements of RIMCapital Limited umil 30 Fune 2005 had been prepared in accordance with previous
Angtralizn Generally Accepted Accounting Principles (AGAAP). AGAAP differs in certain respects from
AIFRS, When preparing the RIMCapital Limited interim financial report for the half year ended 31 Docember
2005 management has considered the differences snd comparative figures have been restated o reflect any
requited adjustments.

An explanation of how the transition to AJFRS has affecied the reported financial position, financial
performance and cash flows of the consolidated entity is provided in Note 6.

(b}  Basils of consolidation
53] Subsidiaries
Subsidiaries are entitics controlled by the Cotmpany. Control exists when the Company has the power,
directly or indirectly, to govern the financial and operating policies of an entity so as 0 obtain benefits
from s activities. In assessing control, potential voting rights that presently are exercisable er
convertible are taken info account, The financisl statements of sebsidiaries are included in the interim
report from the date that control commences untif the date that conirol ceases.

(i} Toing venture entities

The interest in a joint venture partmership is accounted for in the consolidated financial statements using
the equity method and is carried at cost by the parent entity. Under the equity method the share of the
profits or losses of the parmership is recognised in the income statement, and the share of movements in
reserves is recognised in reserves in the balance sheet.

{c)  Foreign currency translation

(i} Functional and presentation currency

Ttemis included in the financial statements of each of the Group’s eatitics are measured using the
currency of the primary econemic environment in which the entity operates {“the functional currency™).
The consolidated financial statements are presented in Australian dollars, which is RIMCapital
Limited’s fupctional and presentation currency.
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Half year ended 31 December 2008

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

{ii} Giroup companies

The results and financial position of all the Group entities (sone of which has the currency of a
hyperinfistionary econommy) that bave a functional currency different from the presentation currency are
translated into the presentation ourrency as follows:

*+  Agsets and labilities for sach balance sheet presented are transkated at the closing rate at the
date of that balance sheet;

*  Income and expenses for cach income stalement are translated af average exchange rates
furdess this is not a reasonable approximation of the cumulative effect of the rates prevailing
on the transacton dates, in which case income and exponses are fransiated af the dates of the
transactions); and

*  Allresulting exchange differences are yecognised as 4 separate component of equity.

Intragroup balances are eliminated in preparing the consolidated interim financial statements.
{d}  Pmpairment of assets

Assets that have an indefinite useful life are not subject to pmortisation and are tested annuadly for impairment.
An impairment foss is recognised for the amount by which ihe asst’s carrying amount exceeds its recoversbie
amount. Impairment losses are recognised in the income statement unless the assets has previcusly been
revajued, in which case the impainment loss is recognised as a reversal o the extent of that previcus revalaation
with any excess recognised throagh the income stalement.

{e} Investments and other financial asseis

The Group classifies its investments in the following categeries: financisal assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, and available-forssle financial assets. The
classification depends on the purpose for which the investments were acquired. Management detenmnines the
classification of its investments at initial recopnition and re-cvaluates this designation at each reporting dase.

{i} Financial assets at fair value through profit or foss

A financial asset is classified in this category if acquired principally for the purpose of seliing in the
short term or if so designated by management, The policy of management is to designate a financial
asset if there exists the possihility it will be sold in the short term and the asset is subject to frequent
changes in fair value. Assets in this category are classified as corrent assets if they are either held for
trading or are expected to be realised within twelve months of the balance sheet date.

Financial assets at fair value through profit or loss are carried at fair value. Realised and unrealised
gaing and losses arising from changes in the fair value are incladed in the income statement in the
period in which they arise,

{ii} Loans and receivables

Loans and receivables are non derivative financial assets with fixed or determinable payments that are
not gquoted in an active market. They arise when the Group provides money, goods or services directly
to a debtor with no istention of selling the receivable. They are included in curfent assets, except for
those with maturities greater than twelve months after balance sheet date which are classified as snon-
current assets. Loans and receivables are included in receivables in the balance sheet,

Receivables are stated at their cost less impairment losses,

(i) Held-to-maturity investments

Held-to-matarity investments are non derivative financial assets with fixed or determinablé payments
and fixed maturities that the Group’s management hag the positive intention and ability to hold to
traturity.
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Haulf year ended 31 December 2008

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

{iv}y Available-for-sale financial assets

Availsble for sale financial sssets, comprising principally marketable equity securities, are non
derivatives that are either designated in this category or not classified in any of the other categories.
They are included in non-current assels ualess management intends to dispose of the investment within
rweive months,

Availalide-for-sale financial assets are carried ot fair valoe. Unrealised gains and losses arising from
changes in fair value are recognised in equily. When sold the acenmulated fajr value adjustments are
inclueded in the income statemend as gains and losses from investment securities.
{f Incorme taxes
Deferred tax balances are determined vsing the balaoce sheet method which caleulates temporary differences based
on the carrying amounts of ap entity's assets and liabilities in the statement of financisl position and their associated
tax bases. In addition, corrent and deferred faxes aitributable io amounts recognised directly in equity are alsc
secognised directly in equity.

Note 2 Segment information

Primary reporting - business segments

Segment Revenues Segment Results
Dec Pee Dec Brec
2005 2064 266 2604
$ $ $ $
Share trading 311,988 1,696,838 308,854 199,240
Mansgement fees 6,787 - . .
Stockbroking R R - -
Corporate advisory services ' . . . .
Online Broking R R R -
Investments holding’ 82,866 202,441 (497,989) 9,289
Other (28,2313 - - (3,874,102}
373,410 {899,279 (189,135) (3,665,573}
i.0zs8 before income tax (189,135) (3,665,573}
Income tax benefit {expense} 8,489  {230,227)
1.0ss after income tax (180,646) (3,895,800
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Half vear ended 31 December 2005

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2005

Note 3 Contingent liabilities

a} The Company has Jodged & $4,031 deposit (2004 $4,031) with its bank as security for performance
goaraniess issued by the bankt in relation to a lease of premises.

/)] As noted in the June 2003 accounts, & claim has been made against Barton Capital Securities Pry Ltd {in
Liguidation) by Mr. T Hale & Balthorne Pty L. The claim relates to brokerage services provided by
Barion Capital Securitfes Py Lid 1w the plaintiff, The amount claimed by the plaintiff is $119,000. The
Directors believe that the clabm is without merit and intend to vigorously defend the proceedings. To date
ne legal proceedings heve commenced and the Directors do not consider » provision is required in the
financial sfatements,

Note 4 Tax Consolidation Legisiation

RIMCapital Limited and its wholly-owned Ausiralizn subsidiaries have implemented the tax consolidation
iegislation. While a tax sharing sgreement has not been entered into, the imphcations of doing 50 are currently
being investigated, A fax sharing agreement would not be expected to have a material impact on the
vonsoliduted resalis, assets and labilities.

Note 5. Earnings per share
Dec Dec
Note 2005 2004
Basic camings per share (G213 ¢ (443)¢
Dituted earnings per share (021 ¢ “443) ¢

Potential ordinary shares are not dilutive for the current half-year.

10
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Half vear ended 31 December 2008

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF-YEAR ENDED 31 DECEMBER 2008

Note 6. Explanation of transition to AIFRS

4} ReconciBiation of cash flow statement
The adoption of AIFRSs has not resulted in any material adjustments to the cash flow statement
13 Reconciliation of Equity

N Asat ! Joly 2004
A non-cwrent deferred tax lability of $8,250 not recognised under AGAAP would have been
recogaised under AIFRS. This would have resulted in a decrease to eguity from $14,765,792 to
514,757,542 by way of an increase in accumnulated losses.

iy Asat 31 December 2004
A non-current deferred tax Hability of $25,274 not recognised under AGAAP would have been
recognised uoder AJFRS.  In addition, the non-current investment of $1,069.327 being an
investment accounted for using the eguity method under ATFRS would have reduced by $24,000.
These adjustments would have resulted in a total decrease in equity from $5,827.576 o $5,778,302
by way of an increase o accumulaed losses of $49,274.

iy As at 30 Jane 2005
A non-current deferred 1ax Hability of $117,360 not recopnised under AGAAP would have been
recognised under ATFRS. In addition, the non-current investment of $1,341,671 belng an
investment accousited for using the equity method snder AIFRS would have reduced by $118,500.
These adjustments would bave resaited in a total decrease in equity from $6,429,550 w $6,193,690
fy way of an increase to accumulated losses of $235,860.

) Reconciliation of Profit

i) For the half year to 31 December 2004
Joint venture partnership profits of $69,527 under AGAAP would have been reduced to $45,527,
{ncome fax expense would have increased from $204,953 o $230,227. These adjustments would
fiave resulted in a total increase in net losses of $49,274 from $3,846,526 fo $3,895,800.

iy For the year ended 30 June 2003
Joint venture partnership profits of $341,671 under AGAAP would have been reduced to $223,171.
Incorne tax expense would have increased from $121,172 to $230,282. These adjustments wonid
have resulted in @ totlal increase in net losses of $227,610 from $3,221,542 1o $3,449,152.

All the adjustments referred to in b) and ¢) above are a result of the application of AASB 112 Income taxes 10

both the parent entity and the joint venture partnership where deferred tax balances are determined using the
balance sheet method (Note 1))

i1
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Half year ended 31 Decernber 2005

DIRECTORS’ DECLARATION

The directors dectare that, in the opinion of the directors,

(&)  the finascial fatements gnd notes set out on pages 4 to 11 dre in gecordance with the Corporations Act
2001, including:

{5 complying with Accounting Standards, the Corporations Regulations 2001 and other
mandatory professionsl reporting requirements; and

{11} giving a true and falr view of the Group’s financial position as at 31 December 2005 and
of its performance, as represented by the results of its operations and its cash flows, for the
half-year ended on that date.

{a)  there are reasonuble grounds to belisve that the Company will be able to pay its debts ag and when they
pecome due and payable.

This declaration is made in sccordance with a resolution of the directors.

%7 . {ﬁ}/c’w.f% .

Roberi M Willcocks
Chairman

Sydney
15 Miarch 2006
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Half year ended 31 December 2005

INDEPENDENT REVIEW REPORT

To the members of RIMCapital Limited:

Statement

Based o3 our review, which is pot an audit, we have not become aware of any matter that makes us beleve thai
the financial report of RIMCapital Limited:

- does not give a true and fair view, as requived by the Corporations Act 2001 in Australia, of the financial
position of RIMCapital Group {defined below} as at 31 December 2003 and of iis performance for the
haif vear ended on that date; and

) 15 nut presented in accordance with the Corporations Act 2001and Accounting Standard AASB 134:
Interim Financial Reporiing.

This statement must be read in conjunction with the rest of our review report.
Scope
The financial report and directors’ responsibility

The financial report comprises the consclidated income statement, consolidated balance sheet, consolidated
staternent of changes in eguity, conselidated cash flow statement, accompanying notes to the financial
staternents, and the directors’ declaration for the RIM Cépital Group (the Group), for the half year ended 31
Decespber 2005, The Group comprises RIMCapital Limited and the entities it controlied during the half year.

The directors of the Company are responsible for (he preparation and frue and fair presentation of the financial
report in accordance with the Corporations Act 2001, This includes responsibility for the maintenance of
adequate accounting recordy and infernal confrols that are designed to prevent and detect frand and erroz, and for
the accounting policies and sccounting estimates inherent in the financial report.

Review approach .

We conducted an independent review in order for the company to lodge the financial report with the Australian
Securities and Investments Commission. Our review was conducted in accordance with Australian Auditing
Standards applicable to review engagements.

We performed procedures in order to state whether, on the basis of the procedures described, anything has come
to our attention that would indicate that the financial report does not present fairly, in accordapce with the
Corporations Act 2001 and Accounting Standard AASB 134: Interim Financial Reporting, a view which is
consistent with car understanding of the Group’s financial position, and its performance as represented by the
resuits of its operations and cash flows,

We formed our statement on the basis of the review procedures performed, which included:

- inquiries of company perseanelfthe responsible entity’s personnel; and
= analytical procedures applied to financial data.

13
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Half yvear ended 31 December 2005

INDEPENDENT REVIEW REPORT
{continued)

When this review report iy incladed in a document containing information in addiion to the financial repord, oor
proceduses included reading the other informarion to determine whether it contaings any material inconsistencies
with the financial report.

These procedures do not provide all the evidence that wouald be required in an andit, thus the level of assurance
provided s Jess than that given in an sudit. We have not performed an audit and accordingly, we do not express
an audit opinion,

While we consider the effectiveness of management’s internsl controls over financial reporting when
determining the nature and extent of our procedures, our review was not designed to provide assurance on

internal controls,

Qur review did not involve an analysis of the prudence of business decizions made by directors or management.

Independence

In conducting our review, we followed applicable independence requirements of Agstralian professional ethical
pronouncements and the Corporations Act 2001,

Nexia Court & Co
Chartered Acconntanis

........... .

Stuart Cameron
FParfner

Sydney
+J March 2006
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